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Moody’s Investors Service Affirms Port of Palm Beach’s Baa3 Rating, 

Upgrading Rating Outlook from Stable to Positive 
 

Riviera Beach, Florida – December 22, 2017 – On Wednesday, Moody’s Investors Service (Moody’s) revised the Port of 
Palm Beach’s rating outlook to positive from stable and affirmed the District’s Baa3 rating. The positive outlook 
recognizes the Port’s sustained financial improvement due to successful contract renewals with its largest tenants that 
now extend through the maturity of the Port’s outstanding debt. The outlook reflects Moody’s expectation that margins 
will continue to be on par with those experienced over the last four fiscal years, supported by tenant minimum annual 
revenue guarantees that improve the Port’s cash flow predictability.  
 
The positive outlook reflects Moody’s view that the Port’s extension of its long-term contracts with its largest customers, 
including Tropical Shipping and Bahamas Paradise Cruise Line, provide a higher level of revenue predictability that are 
forecast to support sound financial metrics, despite exposure to economically sensitive business partners and trade 
routes within the highly competitive South Florida market. 
 
The Port’s credit strengths include a notable improvement in financial margins over the last five fiscal years, strong 
liquidity of approximately 820 days of cash on hand at the end of fiscal year 2016, and low leverage which provides 
financial flexibility and capacity for future capital investment.  
 
“One thing to note that is important is that Baa is an investment grade; people that invest in bonds need investment 
grade bonds which the Port falls into,” said Blair J. Ciklin, Chairman of the Board of Commissioners for the Port of Palm 
Beach District. “Baa3 is a very good rating for a port. It’s very satisfying to know that the Port of Palm Beach has an 
investment grade rating which is very important.”  
 
On Thursday, Moody’s issued a Credit Opinion for the Port of Palm Beach with more information on the affirmation of 
the Baa3 rating published on Wednesday. To view Moody’s Press Release and Credit Opinion, click the links below: 
 

• https://www.moodys.com/research/Moodys-Revises-Palm-Beach-Port-Districts-Fl-Outlook-to-Positive--
PR_904402003 

• https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBM_1104639   
 
 
About Port of Palm Beach  
Located in Riviera Beach, the Port of Palm Beach is a full-service, diversified port, offering cruise and cargo services to 
more than 30 onsite tenants and users. At 162 acres, the Port’s efficiency is unparalleled, processing more than $7 billion 
in commodities, 2.5 million tons of cargo, and 500,000 cruise passengers annually. As one of the largest employers in 
Palm Beach County, the Port of Palm Beach and its tenants employ more than 2,850 people. Through the contribution of 
more than $185 million in business revenue and $17.5 million in tenant-contributed state and local annual tax revenue, 
the Port of Palm Beach is a large economic engine in South Florida. For more information, visit 
www.portofpalmbeach.com.  
 
About Moody’s Investors Service 
Moody’s Investors Service is a leading provider of credit ratings, research, and risk analysis. Moody’s commitment and 
expertise contributes to transparent and integrated financial markets. The firm’s ratings and analysis track debt covering 
more than 135 sovereign nations, approximately 11,000 corporate issuers, 21,000 public finance issuers, and 72,000 
structured finance obligations. Moody’s Investors Service is a subsidiary of Moody’s Corporation (NYSE: MCO), which 
reported revenue of $3.6 billion in 2016, employs approximately 11,700 people worldwide and maintains a presence in 
41 countries. Further information is available at www.moodys.com. 
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Rating Action: Moody's Revises Palm Beach Port District's, Fl Outlook to
Positive From Stable and Affirms the Baa3 Rating

Global Credit Research - 20 Dec 2017

Approximately $24 million of parity debt outstanding

New York, December 20, 2017 -- Moody's Investors Service, ("Moody's") revised Palm Beach Port District's
(FL) rating outlook to positive from stable and affirmed the district's Baa3 rating. The district has about $24
million of parity debt outstanding.

RATING RATIONALE

The positive outlook recognizes the port's sustained financial improvement due to successful contract renewals
with its largest customers that now extend through the maturity of the port's outstanding debt. The outlook
reflects our expectation that margins will continue to be on par with those experienced over the last four fiscal
years, supported by tenant minimum annual revenue guarantees that improve the port's cash flow
predictability.

The Baa3 rating reflects the niche port's small size with concentrated operations and a majority of revenues
derived from a few tenants and commodities. Palm Beach Port District has exposure to the highly competitive
market in southern Florida and the economically sensitive cruise industry. These fundamental aspects of the
port's operating profile illustrate the need for strong liquidity and strategic capital investment to attract and
maintain a diversity of tenants to balance an expectation of future volatility during weak economic cycles due to
the small scale of operations. The port has sustained its financial improvement and cash flow predictability due
to successful contract renewals with its largest customers that include minimum annual revenue guarantees
and now extend through the maturity of the outstanding debt.

OUTLOOK

The positive outlook reflects our view that the port's extension of its long-term contracts with its largest
customers provide a higher level of revenue predictability that are forecast to support sound financial metrics,
despite exposure to economically sensitive business partners and trade routes within a highly competitive
market.

WHAT COULD CHANGE THE RATING UP

- Continued diversification of the port's customer base to reduce concentration

- Maintenance of strong DSCRs above 1.75x

- Liquidity levels above 600 days cash on hand

WHAT COULD CHANGE THE RATING DOWN

- A decline in financial position with DSCRs below 1.25x

- Liquidity below 450 days cash on hand on a sustained basis

- Inability to continue to diversify revenue sources to compensate for large swings in operating performance

- Loss of one of the top two largest customers or a material downsizing of their operations without prospects for
a quick replacement

METHODOLOGY

The principal methodology used in this rating was Public Port Revenue Bonds published in October 2017.
Please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.



REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.

John Medina
Lead Analyst
Project Finance
Moody's Investors Service, Inc.
7 World Trade Center
250 Greenwich Street
New York 10007
US
JOURNALISTS: 1 212 553 0376
Client Service: 1 212 553 1653

Kurt Krummenacker
Additional Contact
Project Finance
JOURNALISTS: 1 212 553 0376
Client Service: 1 212 553 1653

Releasing Office:
Moody's Investors Service, Inc.
250 Greenwich Street
New York, NY 10007
U.S.A
JOURNALISTS: 1 212 553 0376
Client Service: 1 212 553 1653

© 2017 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and
affiliates (collectively, “MOODY’S”). All rights reserved. 

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS
AFFILIATES (“MIS”) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
MOODY’S PUBLICATIONS MAY INCLUDE MOODY’S CURRENT OPINIONS OF THE RELATIVE
FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET



ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR
PRICE VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY’S
PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S
PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT
RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC.
CREDIT RATINGS AND MOODY’S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY’S PUBLICATIONS
ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY’S PUBLICATIONS
COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH THE
EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE
ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.  

MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE
MOODY’S CREDIT RATINGS OR MOODY’S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION.
IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY’S PRIOR WRITTEN CONSENT. 

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing the Moody’s publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY’S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY’S. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information. 

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER
WHATSOEVER. 

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation



(“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
policies and procedures to address the independence of MIS’s ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities
who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more
than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate
Governance — Director and Shareholder Affiliation Policy.” 

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399
657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended to be provided only to “wholesale clients” within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
“retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors. It would be reckless and inappropriate for retail investors
to use MOODY’S credit ratings or publications when making an investment decision. If in doubt you should
contact your financial or other professional adviser. 

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary
of Moody's Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned
subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of
MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit
ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment
under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively. 

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for
appraisal and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000. 

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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Palm Beach Port District, FL
Update to credit analysis after outlook changed to positive
from stable

Summary
Palm Beach Port District (Baa3 positive) is a small port with concentrated operations and a
majority of revenues derived from a few tenants and commodities. Palm Beach Port District
has exposure to the highly competitive market in southern Florida and the economically
sensitive cruise industry. These fundamental aspects of the port's operating profile illustrate
the need for strong liquidity and strategic capital investment to attract and maintain a
diversity of tenants to balance an expectation of future volatility during weak economic
cycles due to the small scale of operations. The port has sustained its financial improvement
and cash flow predictability due to successful contract renewals with its largest customer
that includes minimum annual revenue guarantees and now extends through the current
maturity of the current outstanding debt.

Exhibit 1

Debt service coverage has notably improved post the recession and is forecast to remain sound
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Total Debt Service Coverage By Net Revenues (x) Rate Covenant (1.1x)

*2017 DSCR is estimated for the fiscal year that ended 9/30/2017
*2018 DSCR represents management's budgeted expectations for the fiscal year ending 9/30/2018
Source: Palm Beach Port District's Audited and Unaudited Financial Statements and 2018 Budget and Moody's Investors Service

Rating outlook
The positive outlook reflects our view that the port's extension of its long-term contract
with its largest customer provides a higher level of revenue predictability that is forecast to
support sound financial metrics, despite exposure to economically sensitive business partners
and trade routes within a highly competitive market.

Factors that could lead to an upgrade

» Continued diversification of the port's customer base to reduce concentration

https://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBM_1104639
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» Maintenance of strong DSCRs above 1.75x on average on a sustained basis

» Liquidity levels above 600 days cash on hand

Factors that could lead to a downgrade

» A decline in financial position with DSCRs below 1.25x on a sustained basis

» Liquidity below 450 days cash on hand on a sustained basis

» Inability to continue to diversify revenue sources to compensate for large swings in operating performance

» Loss of one of the top two largest customers or a material downsizing of their operations without prospects for a quick replacement

Credit strengths

» Multi-year contracts with largest tenants with minimum annual revenue guarantees

» Financial margins have notably improved over the last five fiscal years through FY 2017 (ended September 30, 2017) after the
previous four years showed very tight debt service coverage that was slightly above the 1.1x rate covenant in FY 2011 and FY 2010
and well below 1.0x in FY 2009 and FY 2008

» Strong liquidity of approximately 820 days cash on hand at the end of FY 2016 that is expected to remain at the end of FY 2017
provides key credit support against the port's historically volatile operating profile

» Low leverage, with 1.6x debt to operating revenues in FY 2016, provides financial flexibility and capacity for future capital
investment that is forecast to be cash and grant funded only

» Authority to levy property taxes up to $200,000 annually for operating expenses and with voter approval, to issue general
obligation debt secured by an unlimited property tax, but these scenarios are unlikely

Credit challenges

» Weak market position defined by a small scale of operations, exposure to an economically sensitive passenger cruise market and
Caribbean trade, competition from larger nearby cargo and cruise facilities at Port Everglades and Port of Miami, and revenue
concentration with the top five customers representing over 60% of total operating revenues

» Significant revenue concentration from two tenants limits financial flexibility

» Volatile business performance with large swings in cargo levels and cruise travel demand during recessions

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Key indicators

Exhibit 2

Multi-day cruise passenger demand has been a key driver of financial metric improvement, despite a decline in FY 2017 due to hurricanes in
October 2016 and September 2017 (years below are fiscal years)
 2012 2013 2014 2015 2016 2017

Operating Revenue ($000s) 14,339 15,430 15,673 15,070 16,640 17,158

Year-over-year growth 20% 8% 2% -4% 10% 3%

Total Debt Service Coverage By Net Revenues (x) 1.50 1.70 1.88 1.52 1.64 1.92

Total Cargo                       2,056,253                       2,147,679                        2,152,619                       2,162,549                       2,519,000 2,484,657

Year-over-year growth 2% 4% 0.2% 0.5% 16% -1.4%

Total TEU 228,438 254,664 262,805 271,277 260,324 282,290

Year-over-year growth 8% 11% 3% 3% -4% 8%

Cruise Passangers 341,004 345,970 364,829 350,932 503,000 432,585

Year-over-year growth 12% 1% 5% -4% 43% -14%

Source: Palm Beach Port District, FL Audited Financial Statements and disclosures from EMMA MSRB and Moody's

Profile
Palm Beach Port District is an independent special taxing district and a political sub-division of the state of Florida located in Palm
Beach County. The district was created and established in 1915 and covers an area of 971 square miles. The district is one of Florida's 14
deep-water ports and handles containerized cargo, breakbulk, liquid and dry bulk cargo, as well as multi-day cruise operations.

The district has the statutory authority to levy up to $200,000 of ad valorem taxes every year on all taxable property within the
district. The taxes can be used to pay operating and maintenance expenses as well as capital improvement costs. The district has not
levied any taxes since FY 1975.

Detailed credit considerations
Revenue Generating Base
The port operates as a landlord port, with revenues primarily consisting of tenant rents for use of the port's facilities, dockage and
wharfage fees, cruise passenger charges, and parking.

The port operates in a highly competitive market in South Florida, yet has maintained a niche market position with a high level of
customer concentration. The port's top five customers comprised 73% of FY 2017 revenues, up from 67% in FY 2016, and the top
two customers accounted for a little over half of the port's FY 2017 revenues. The port actively manages its long-term contracts with
its customers, which are fundamental to the port's credit profile given the element of revenue stability they help provide with the
contractual minimum annual revenue guarantees.

Positively, the port extended its long-term contract with its largest customer, Tropical Shipping. The new agreement was finalized in
early 2017, well before the agreement was set to expire in June 2018, and now runs through 2027 with options to renew. The new
agreement reportedly includes some port capital improvements to provide more lay down space for Tropical Shipping. Three additional
acres of lay down space will be provided to expand refrigeration business to the Caribbean. Tropical Shipping has six new container
ships starting in 2018. The port's investment grade credit profile is fundamentally linked to the port's ability to continually renew
and extend its long-term tenant contracts, as these leases provide an element of revenue stability through the inclusion of minimum
annual revenue guarantees.

In addition to the aforementioned contract renewal with the largest customer, the port's 10-year agreement with its multi-day cruise
operator that operates the “Grand Celebration” extends through 2025 and they expect to add a second ship in April 2018 to increase
to two multi-day cruise ships. The port also recently replaced one customer with a new one, Berth 1 International, under a three year
agreement with better terms than the leaving customer. This also opens the port to a new service that may be beneficial long-term as
the docking space for private yachts in the region is reportedly in high demand with limited supply.
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The port's marketing efforts have helped to retain most existing customers, while also replacing others. The port's capital expenditures
and optimization of its facilities and tenant locations has also provided opportunities for expansion of existing customer operations
while providing room for new potential tenants. This strategy is forecast to continue according to the current five year capital
improvement plan.

Financial Operations and Position
While two hurricanes passed over the port in October 2016 and September 2017, the damage to the Port was minimal compared to
past hurricanes and the Port has filed claims with FEMA for approximately $450,000. The repairs are currently ongoing and the port is
working with FEMA officials to finalize and submit reimbursement claims for a total of about $1 million.

As a result of the hurricanes, cargo tonnage declined modestly in FY 2017 (which ended September 30) by 1.4% but this is forecast to
increase in FY 2018 owing to additional cargo related to the hurricane recovery efforts in the region. Cruise passenger volumes declined
by 14% in FY 2017 after exceeding 500,000 in FY 2016 and most of this decline was driven by a drop in multi-day cruise passenger
volumes related to the two hurricanes. In contrast, the port's container (TEU) volume increased by 8% in FY 2017 to 282,290 TEUs
from 260,324 TEUs in FY 2016. The port anticipates FY 2018 container volume will even higher as the TEUs through the first two
months of FY 2018 are up 2% with tonnage up over 8% over FY 2017.

FY 2017 unaudited results improved with higher revenues from mulit-day cruises leading to better financial metrics compared to FY
2016, despite Hurricane Irma hitting the port in September, the port's last month of its fiscal year. The port's net revenue debt service
coverage ratio (DSCR) as calculated by Moody's is estimated to have improved to about 1.9x in FY 2017 from 1.6x in FY 2016, showing
continued improvement in DSCRs from the depths of the recession. Forecast metrics are expected to remain in this 1.6x to 2.0x range
unless the port's cargo and cruise volumes decline, it loses a large customer, or a catastrophic event unexpectedly occurs. Depending on
the severity of stress, these pressures could quickly weaken DSCRs, as was the case in FY 2008 and FY 2009 when the port violated its
rate covenant.

After the second hurricane passed over the port in September 2017, the multi-day Grand Celebration Cruise contracted with FEMA
for three months (October through December) to support hurricane relief efforts. These are the first three months of FY 2018 and we
expect the impact to the port to be limited as the cruise line has compensated the port for some lost revenues and the port's marketing
costs were lower during the down time which is typically the peak marketing time prior to the peak winter cruise season in South
Florida. The Grand Celebration is set to return to the port on December 23, 2017 and a second ship is set to begin sailing in April 2018.
The second ship will bring a 60% increase in passengers and more revenue for parking and passenger fees.

LIQUIDITY
The port's liquidity has improved to 820 days cash on hand in FY 2016 and has reportedly remained stable at this level in FY 2017. This
is notably higher compared to the historical range of 400 to 460 days cash on hand since the recession. Some of this cash will be used
for capital investments over the next few years, but with coverage ratios relatively more predictable over the next couple of years, we
expect this used cash to be replenished and overall liquidity to remain strong. Gradual deleveraging has also led to a steady upward
trend in the port's cash-to-debt ratio which hit a new peak of 70.6% in FY 2016. We expect this ratio will continue to improve as the
port annually amortizes its debt through 2026 and maintains its strong internal liquidity over time.

The port also has several million of restricted funds for future capital projects that are excluded from our liquidity calculations as they
can only be used for planned capital investment. Palm Beach Port District committed to spend $37.5 million from 2018 to 2022 and
only spent $11.7 million so far. Half of the $26 million is grant eligible, which gives the port excess cashflow over the next four years to
meet the funding requirements. Moody's notes that the port's liquidity position is key to its rating and if liquidity notably declines due
to the use of funds for capital or other purposes, the credit rating could be pressured.

DEBT STRUCTURE

Debt and Other Liabilities
At the end of FY 2017, the port had about $24 million of parity senior lien debt outstanding that fully amortizes over the next 10 years,
maturing in 2026. The port's low leverage remains a credit strength, with debt-to-operating revenues of 1.6x and a debt ratio of 16%
in FY 2016. These leverage metrics should continue to improve given the port's modest capital improvement plan that is forecast to
be primarily funded from cash reserves, excess cash flow, and state and federal grants. The berth 17 enhancement project is a few
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weeks away from completion and is expected to be dedicated to smaller vessels while the berth 1 expansion project is forecast to be
completed in 2019.

LEGAL SECURITY
The bonds are secured by a pledge of the port's gross revenues. Additional security is provided by a rate covenant requiring net
revenues to be 125% of Maximum Annual Debt Service (MADS) when including recurring operating grants or 110% of MADS if there
are no recurring operating grants; an additional bonds test requiring net revenues in 12 consecutive of the past 24 months to be 125%
of MADS to issue additional debt; and a cash funded debt service reserve fund (DSRF) at the lesser of the standard 3-pronged test. Of
note, the port did not meet its 110% rate covenant in both FY 2008 and FY 2009.

DEBT-RELATED DERIVATIVES
None.

PENSIONS AND OPEB
Moody’s adjusted net pension liability (ANPL) in 2016 for Palm Beach Port District was about $22 million, compared to its reported
net pension liability of $3 million. Unfunded pension liabilities are not considered to have a material impact on the port's credit profile,
particularly as it has no new debt plans for several years and a low leverage profile. Moody's adjusts the reported pension liabilities of
entities that report under governmental accounting standards, to enhance comparability across rated issuers. Under governmental
pension accounting, liabilities are discounted using an assumed rate of investment return on plan assets. Under our adjustments, we
value liabilities using a market discount rate for high quality taxable bonds, a proxy for the risk of pension benefits. Palm Beach Port
District continues to pay its annual actuarial required contribution (ARC).

Management and Governance
Palm Beach Port District is governed by a Board of Commissioners, composed of five members elected by voters within the district. The
Board approves budgets and provides oversight of the port's operations.

Other Considerations: Mapping to the Grid
Moody's evaluates Palm Beach Port District under the Public Ports Revenue Bond Methodology and the grid indicated rating after
notching below is A3, which is three notches above the Baa3 rating on Palm Beach Port District's revenue bonds. The difference
between the grid indicated rating and the actual rating reflects the recent growth in the port's revenues and improved financial metrics
balanced against a highly concentrated customer profile and an expected level of volatility given small scale of operations.

The grid is a reference tool that can be used to approximate credit profiles in the public port industry in most cases. However, the grid
is a summary that does not include every rating consideration. Please see the methodology for Public Port Revenue Bonds published in
December 2013 for more information about the limitations inherent to grids.
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Exhibit 3

Palm Beach Port District, FL Methodology Scorecard

Factor Subfactor Score Metric

1. Market Position a) Port Size (Operating Revenues) (000s) B 16,640

b) Quality of Service Area and Competition Ba

c) Operational Restrictions Baa

2. Diversity and Volatility a) Financial Revenue Variation 

(5-year operating revenue CAGR)

Aaa 6.90%

b) Customer Diversity Caa

3. Capital Program a) Capital Needs Requiring Leverage Aa

4. Key Credit Metrics a) Net Revenues DSCR (3 year avg) A 1.68x

b) Debt to Operating Revenue (3 year avg) Aa 1.91x

Notching Considerat ions Notch 

1 - Tax Support for Operations -0.5

2 - Liquidity- Cash to Debt 0.5 70.6%

Scorecard Indicated Rat ing:        

Source: Moody's Investors Service
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Meltwater Coverage Summary

TOTAL NEWS BY MEDIA TYPE % TOTAL NEWS ITEMS BY MEDIA TYPE #

TOTAL REACH & AD VALUE

Online 690

Social 211

Total 901

Online 76.58%

Social 23.42%

Total 100%

POTENTIAL REACH AD VALUE

171,290,153 $1,584,434 

REACH & AD VALUE BREAKDOWN

TOP ONLINE HIGHLIGHTS

Articles Reach

Los Angeles Times | Dec 13 | Cruise line reviving Bahamas getaways from 
Port of Palm Beach, adding second ship 19,469,334

Los Angeles Times | Dec 31 | Family fears no one searching for surfer missing 
since 2016 19,469,334

Miami Herald | Dec 13 | Want a quick trip to the Bahamas? This cruise line is 
adding a second ship to the islands 4,782,156

South Florida Business Journal | Dec 28 | Moody's upgrades Port of Palm 
Beach rating outlook 3,359,792

Month Reach Ad Value
October 2017 20,721,934 $191,678

November 2017 106,047,434 $980,939
December 2017 171,290,153 $1,584,434 

January 2018 - -
February 2018 - -

March 2018 - -
April 2018 - -
May 2018 - -
June 2018 - -
July 2018 - -

August 2018 - -
September 2018 - -

Total 298,059,521 $2,757,051

http://www.latimes.com/travel/cruises/fl-bz-bahamas-paradise-revives-bahamas-trips-20171213-story.html
http://www.latimes.com/sns-bc-fl--exchange-missing-man-dominican-republic-20171231-story.html
http://www.miamiherald.com/news/business/tourism-cruises/article189577359.html
https://www.bizjournals.com/southflorida/news/2017/12/28/moodys-upgrades-port-of-palm-beach-rating-outlook.html


MELTWATER REPORT - DECEMBER 2017
Date Headline URL Publication Country Reach

1-Dec-2017 Massive “The World” ship coming to Port of Palm Beach http://www.palmbeachpost.comPalm Beach Post United States 572,588           
1-Dec-2017 Massive “The World” ship coming to Port of Palm Beach http://www.mypalmbeachpost.cThe Palm Beach Post United States 147,951           
4-Dec-2017 It's that time of year... Florida East Coast Railway Christmas Train is coming to town http://www.bizwireexpress.com BizWire Express India 1,020               
4-Dec-2017 Palm Beach County, Florida - How Many Beaches In Florida http://health-and-medicine9020Health and Medicine United States -                   
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://www.morningstar.com/neMorningstar United States 2,352,399        
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.businessinsider.cMarkets Insider- Business Insider United States 1,236,635        
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town https://globenewswire.com/newGlobeNewswire United States 675,685           
5-Dec-2017 It's that time of year… Florida East Coast Railway Christmas Train is coming to town https://www.benzinga.com/presBenzinga United States 630,157           
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://www.digitaljournal.com/p Digital Journal Canada 387,347           
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Stock Market - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. HydroWorld - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Rockford Register Star - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Value Investing News - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Citcomm Citcommstations - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Dental Economics - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Cabling - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Fat Pitch Financials - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Franklin Credit Business Services - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Stock Market - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. 740 KVOR - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. The News Tribune - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. DNW Media - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Aleris - FinancialContent United States 78,655             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town https://www.einnews.com/pr neEIN Presswire United States 63,565             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://www.military-technologiesMilitary Technologies News Poland 48,560             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town | Spoke http://www.spoke.com/press reSpoke United States 37,428             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://www.satprnews.com/201 SAT Press Releases Poland 36,262             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://www.econotimes.com/Its-EconoTimes United States 35,523             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://cawidgets.morningstar.caMorningstar Canada Canada 33,847             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://www.euroinvestor.com/neEuroinvestor Denmark 26,414             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town https://www.einpresswire.com/aEIN Presswire United States 23,347             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://www.companyspotlight.coCompany Spotlight United States 12,671             
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Investor Place - Markets - Financialcontent.com United States 6,081               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://www.4-traders.com/news 4 Traders United States 5,677               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town https://forextv.com/top-news/itsForexTV.com United States 5,600               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://thenumbers.marketplace Public Radio International- FinancialContent United States 5,213               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.post-gazette.comPittsburgh Post-Gazette - FinancialContent United States 3,916               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://finance.dailyherald.com/dDaily Herald - FinancialContent United States 2,566               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://finance.minyanville.com/mMinyanville - FinancialContent United States 2,479               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Star Tribune - FinancialContent United States 2,252               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://investor.wallstreetselect.cWall Street Select - FinancialContent United States 1,571               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.dailytimesleade The Daily Times Leader - FinancialContent United States 1,550               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. Journal Sentinel - FinancialContent United States 1,531               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://finance.jsonline.com/json Journal Sentinel - FinancialContent United States 1,531               
5-Dec-2017 It's that time of year - Florida East Coast Railway Christmas Train is coming to town http://dmnnewswire.digitalmedi DMN Newswire! United States 1,221               
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.pe.com/pe/news The Press Enterprise - FinancialContent United States 934                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.pettinga.com/petPettinga - FinancialContent United States 902                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. International Business Times - FinancialContent United States 888                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://finance.azcentral.com/az Azcentral.com - FinancialContent United States 818                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://stocks.newsok.com/newsNewsok - FinancialContent United States 789                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.thepilotnews.co The Pilot News - FinancialContent United States 699                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.inyoregister.comThe Inyo Register - FinancialContent United States 673                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://finance.renewableenergy Renewable Energy World - FinancialContent United States 640                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.thepostandmail The Post and Mail - FinancialContent United States 628                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.wnd.com/worldneWorldNetDaily - FinancialContent United States 600                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.mammothtimes Mammoth Times - FinancialContent United States 565                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.buffalonews.comThe Buffalo News - FinancialContent United States 526                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.smdailypress.coThe Daily Press - FinancialContent United States 419                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.kanerepublican The Kane Republican - FinancialContent United States 345                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. StreetInsider - FinancialContent United States 344                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://markets.financialcontent. WRAL - FinancialContent United States 344                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.decaturdailydemThe Decatur Daily Democrat - FinancialContent United States 340                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.am-news.com/aMorning News - FinancialContent United States 335                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://quotes.fatpitchfinancials.cFat Pitch Financials - FinancialContent United States 317                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.wapakdailynewsThe Wapakoneta Daily News - FinancialContent United States 309                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.poteaudailynew Poteau Daily News - FinancialContent United States 308                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.theeveninglead The Evening Leader - FinancialContent United States 305                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.punxsutawneys The Punxsutawney Spirit - FinancialContent United States 298                  
5-Dec-2017 It’s that time of year… Florida East Coast Railway Christmas Train is coming to town http://business.theantlersameri The Antlers American - FinancialContent United States 293                  

http://www.palmbeachpost.com/business/massive-the-world-ship-coming-port-palm-beach/axURcylTQx9ArdBjpBdJ6N/
http://www.mypalmbeachpost.com/business/massive-the-world-ship-coming-port-palm-beach/axURcylTQx9ArdBjpBdJ6N/
http://www.bizwireexpress.com/showstoryGNW.php?storyid=211293
http://health-and-medicine9020.blogspot.no/2017/12/palm-beach-county-florida-how-many.html
http://www.morningstar.com/news/globe-news-wire/GNW_7043969/its-that-time-of-year-florida-east-coast-railway-christmas-train-is-coming-to-town.html
http://markets.businessinsider.com/news/stocks/It-s-that-time-of-year-Florida-East-Coast-Railway-Christmas-Train-is-coming-to-town-1010370543
https://globenewswire.com/news-release/2017/12/05/1229488/0/en/It-s-that-time-of-year-Florida-East-Coast-Railway-Christmas-Train-is-coming-to-town.html
https://www.benzinga.com/pressreleases/17/12/g10875763/its-that-time-of-year-florida-east-coast-railway-christmas-train-is-co
http://www.digitaljournal.com/pr/3585585
http://markets.financialcontent.com/gafri/news/read/35408736/it%E2%80%99s_that_time_of_year%E2%80%A6_florida_east_coast_railway_christmas_train_is_coming_to_town
http://markets.financialcontent.com/pennwell.hydroworld/news/read/35408736/it%E2%80%99s_that_time_of_year%E2%80%A6_florida_east_coast_railway_christmas_train_is_coming_to_town
http://markets.financialcontent.com/gatehouse.rrstar/news/read?GUID=35408736
http://markets.financialcontent.com/fatpitch.valueinvestingnews/news/read/35408736/it%E2%80%99s_that_time_of_year%E2%80%A6_florida_east_coast_railway_christmas_train_is_coming_to_town
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• 162 Acres, 3 Slips, 17 Berths

• 7 Roll-on / Roll-off Ramps

•  80 Miles North of Miami

• 4th Busiest Container Port in Florida

• 2nd Fastest Growing Export Port in the U.S.

• Highest Container Volume per Acre in the U.S.

• Foreign-Trade Zone #135

• Vessels up to 700 ft LOA and 100 ft wide

• 15 minutes from 1st sea buoy to anchorage

• Only South Florida Port with On-Dock Rail

• Rail Linked to Florida East Coast Railway (FEC)

• Non-Union Labor Force

www.portofpalmbeach.com  •  561-383-4100

Port of Palm Beach            

@PortofPalmBeach          

@ManuelAlmiraPPM          

PortofPalmBeach

(AD IN GUIDE TO THE PALM BEACHES)



Call 800.374.4365 or visit us at bahamasparadisecruise.com 

Make your visit to Palm Beach even more exciting with a 2-night getaway to 
Grand Bahama Island aboard Bahamas Paradise Cruise Line, departing from 
the Port of Palm Beach. As you sail away, enjoy delicious dining, thrilling 
casino action, entertaining performances, relaxing spa treatments and much 
more. The perfect time to cruise is anytime with year-round sailings.

For more information on the Port of Palm Beach, visit www.portofpalmbeach.com

With the Exclusive Cruise Line of the

MAKING MEMORIES FROM PALM BEACH TO THE BAHAMAS

(AD IN VISITORS GUIDE)
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